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SUBJ: PEPSICO CHAIRMAN KENDALL'S CONVERSATION WITH 
GENERAL SECRETARY BREZHNEV 

1 . NEAR THE END OP A TWO-WEEK VISIT TO SOVIET UNION AS 
GUEST OP MINISTRY OP POREIGN TRADE AND MINISTRY OP POOD 
INDUSTRIES PEPSICO CHARIMAN DONALD KENDALL WAS RECEIVED 

BY GENERAL SECRETARY BREZHNEV. KENDALL WAS ACCOMPANIED DUR- 
ING HIS CALL ON BREZHNEV BY PERSONAL PRIEND AND INTER- 
PRETER, MICHAEL LVOV, AND WAS RECEIVED BY BREZHNEV ON 
AUGUST 28 IN CRIMEA. 

2. IN THE COURSE OP CONVERSATION,WHICH WAS SCHEDULED POR 
45 MINUTES, BUT LASTED SOME THREE HOURS, BREZHNEV 
REPEATEDLY EMPHASIZED HIS PERSONAL SATISPACTION WITH HIS 
RELATIONSHIP WITH PRESIDENT NIXON AND HIS STRONG DESIRE TO 
POUND DETENTE BETWEEN USSR AND US SO PIRMLY DURING REMAINING 
YEARS OF NIXON ADMINISTRATION THAT IT WILL SURVIVE PUTURE 
AMERICAN POLITICAL DEVELOPMENTS. IN ADDITION TO DETENTE 

AND BREZHNEV'S PEELING OP RAPPORT WITH PRESIDENT, SUBJECTS 
DISCUSSED INCLUDED BUSINESS AND INDUSTRIAL COOPERATION, 
TOURISM AND WATERGATE. 
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3. COMMENTING ON BUSINESS COOPERATION, KENDALL NOTED 
HE RECOGNIZED THAT LARGE DEALS MEANINGEUL IN POLITICAL 
TERMS HAD BEEN EMPHASIZED IN PAST, BUT THAT TIME HAD COME 

TO GET BUSINESSMEN OUT OF MOSCOW TO EXPLORE SPECIFIC REGIONAL 
AND LOCAL PROJECTS. BREZHNEV REMARKED THAT USSR WANTS TO 
MOVE AWAY EROM PRESENT POSITION AS SUPPLIER OE RAW MATERIALS 
AND INTO PROCESSING OF MINERALS, TIMBER, ETC. IN SEMI- 
EINISHED EORM EOR EXPORT. BREZHNEV ALSO EXPRESSED SATIS- 
EACTION WITH TIME-FRAME PROPOSED FOR LONG-TERM AGREEMENTS 
(30-40 YEARS) AND AGREED THAT THE BIG DEALS MAKE NEWSPAPER 
HEADLINES BUT SMALLER CONTRACTS IN LARGE QUANTITY REPRESENT 
REAL ESSENCE OE TRADE TO BE DEVELOPED. 

4. NOTING THAT U.S. TOURISTS NOW SPEND ABOUT $100 MILLION 
PER YEAR IN USSR, BREZHNEV ASKED FOR PACKAGE PROPOSALS EOR 
TOURISM DEVELOPMENT, EXPRESSING INTEREST IN PROPOSALS WHICH 
WOULD INCLUDE EINANCING AND CONSTRUCTION OE HOTELS TOGHETHER 
WITH TOUR PLANS AND DEVELOPMENT OF OTHER TRAVEL FACILITIES. 

5. KENDALL DESCRIBED BREZHNEV'S VIEW OF WATERGATE AS AN 
UNPRINCIPLED ATTACK ON PERSONAL FRIEND. BREZHNEV EXPRESSED 
SURPRISE THAT AMERICANS WOULD SEEK TO DESTROY MAN OE NIXON'S 
CHARACTER AND ABILITY: INSTEAD THEY SHOULD CHANGE LAWS IN ORDER 
TO REELECT HIM TO A THIRD TERM. BREZHNEV ALSO INDICATED 
SUSPICION THAT AMERICANS UNHAPPY ABOUT US-USSR DETENTE 

WERE ATTACKING PRESIDENT AS MEANS OF UNDERMINING ADMIN- 
ISTRATION'S EOREIGN POLICY INITIATIVES. 

6. EOLLOWING DINNER IN HIS HONOR, SEPT 1, KENDALL GAVE 
ACCOUNT OE AUG 28 CONVERSATION TO SMALL GROUP OF AMERICANS, 
INCLUDING SECRETARY WEINBERGER AS WELL AS CHARGE AND CER- 
TAIN OTHER EMBASSY OEFICERS. 
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